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NOTE: Attempt any five of the following. Each question carries equal marks. Phone and other electronic gadgets are not allowed.

Q. 1
Accounting is for internal user of the firm, explain. What are the specialize field of accounting?

Q. 2
What is the motive of Trail Balance? What steps should be taken, if the sides of trail balance are not equal?

Q. 3
Explain Financial Leverage and Liquidity ratios with the help of numerical examples
Q. 4
What is the deference between cash based accounting system and accrual based accounting system, which one is most appropriate? 

Q. 5
What is cash flow statement also elaborate the three main portion of the cash flow statement. 

Q. 6
Adil has the following transitions. Use accounting equation to show their effect on his Assets, liabilities and capital.


a.
Invested Rs.15000 in cash


b.
Purchased securities for cash Rs. 7500

c
 Purchased a home for Rs. 15000 giving Rs. 5000 in cash and the balance through loan.


d.
Sold securities costing Rs. 1000 for Rs. 1500


e.
Purchased an old car for Rs. 2800 cash


f.
Received cash as salary Rs. 3600 


g
Paid cash Rs. 500for loan and Rs. 300 for interest.


h.
Paid cash for house hold expenses Rs. 300


i.
Received cash for dividend on securities Rs. 200

Q. 7
Write note on any TWO of the following.


(i)
Bed debts and Uncollectable.

(ii)
Ledger and its utility.

(iii)
Recording of bad debts
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